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New and novel threats to watch

• WTO dispute settlement mechanism at risk due to US obstruction

̶ US blocks appointment of new judges at WTO: could lead to “crisis” paralysing the heart of WTO if left unresolved The Economist, FT

̶ EU’s Trade Commissioner Cecilia Malmström stated the Trump administration risked “killing the WTO from the inside” FT

• Chinese industrial policy undermining free trade, having negative effects for Europe

̶ Leading EU to adopt protectionist policies: anti-dumping laws and investment screening The Diplomat, FT, Politico

̶ Chinese preference for bilateralism in Europe undermining WTO rules and EU unity Global Policy Journal

• Consequences of US trade protectionism starting to materialise

̶ US proposed sanctioning EU companies working with Russia: could divide EU between Atlanticist nations and others Carnegie Europe

̶ First consequences being witnessed: UK affected by US tariffs on Canadian firm Bombardier, which partly operates in a UK plant FT

• Growing resentment against free trade regarding perceived links with increasing inequality

̶ Polarisation  around WTO; Argentina banned activist NGOs attending summit despite WTO favouring these NGOs to attend FT

̶ EU and member states need to address these concerns, as inequality deepens Reuters
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https://www.economist.com/news/finance-and-economics/21729462-rules-based-system-trade-faces-threats-beyond-trumps-tariffs-america-holds
https://www.ft.com/content/5afbd914-a2b2-11e7-8d56-98a09be71849
https://www.ft.com/content/f6a7768c-b029-11e7-aab9-abaa44b1e130
https://thediplomat.com/2017/12/eus-new-anti-dumping-rules-threaten-trade-relations-with-china/
https://www.ft.com/content/5f0aad90-deae-11e7-a8a4-0a1e63a52f9c
https://www.politico.eu/article/china-and-the-troika-portugal-foreign-investment-screening-takeovers-europe/
http://www.globalpolicyjournal.com/blog/09/02/2017/rebalancing-eu-china-relations-case-eu-china-fta
http://carnegieeurope.eu/strategiceurope/72623
https://www.ft.com/content/66cd77c0-aabe-11e7-ab55-27219df83c97
https://www.ft.com/content/9dc1a640-d5ff-11e7-8c9a-d9c0a5c8d5c9
https://www.reuters.com/article/us-eu-globalisation/fearing-populist-wave-eu-executive-wants-to-make-trade-rules-fairer-idUSKBN18622T?il=0
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Long term trend: an increase in threats to free trade
Multi-factor assessment for the next 5 years (2017-2021)
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